
How to Prepare for Digital Tax 



How to Prepare for Digital Tax - Summary 

 Starts April 2019 for above VAT registered businesses 

(currently £85,000) 

 Records must be “digital”  

 All other businesses likely to be by 2020 

 Means you will need to take action NOW!  



Bringing Business Tax into the Digital Age 

 

 HMRC systems are in need of replacement 

 Different systems for PAYE, Self Assessment, VAT etc. 

 New systems with one digital account per tax payer for 

all information 

 Tax Gap – by making us file quarterly information and 

keeping digital records, HMRC believe it will reduce 

errors and administration and speed up payment of 

taxes with “voluntary pay as you go” 



Overview of 6 Consultation Areas 

 A – Bringing business tax into the digital age 

 B - Simplifying tax for unincorporated businesses 

 C – Simplified cash basis for unincorporated property 

businesses 

 D – Voluntary pay as you go 

 E - Tax administration 

 F – Transforming the tax system through better use of 

information 

 



How and When Does this Apply?  

 Charities, CASC, digitally challenged are exempt 

 Under £10,000 turnover are exempt (may change) 

 Above VAT threshold, for VAT purposes, April 2019 

 All other businesses likely to be by April 2020 

 



Quarterly Updating of Records to HMRC 

 By 2020 it is likely: 

 Rests entirely on digital record keeping 

 One month to submit, no more than 3 months after the last 

 HMRC will do quarterly tax calculation 

 



Quarterly Information Required by HMRC 



Finalising the Year – 5th Report! 

 We will also need to file a final 5th report to HMRC 

 This will contain the final figures 

 Accruals, stock, tax adjustments 

 9 months after the end of the accounting period 

 MTD means 5 reports to HMRC  

  

 

 



What Does “Digital” Mean and What is the Effect 

on your Business?  

 Hand written cash books and ledgers – not digital  

 Spreadsheets – yes but in association with applicable software (not 

digital on their own)   

 Desktop software – yes but in association with applicable software 

(not digital on their own)  

 Cloud accounting software – yes this is digital! 

 

We will show you the benefits and how easy Cloud Accounting 

Software is to use later in this seminar. 

 

 

 

 



To Recap – Act Now! 

 Starts April 2019 for VAT records 

 Records must be “digital”  

 All other businesses by 2020 

 Eventually - one account for each tax payer (individual or a 

business) where ALL information can be found 

 Means you will need to take action NOW!  

 



How Can We Help you Comply? 

 Provide you with digital accounting software 

 Train you to enter your data easily 

 Submit the 5 reports required to HMRC on your behalf 

 Make the process cost effective to your business 

 

 



Digital Accounting Software 

 We are certified trainers and suppliers of the major digital software 

and have converted many other businesses already. 

 We use: 

 



Mobile Demo 

 Direct bank link for receipts and payments 

 How to create a sales invoice and email to customer 

 How to photograph a purchase invoice or expense and enter directly 

into the records 

 Dashboard 

 Mobile app on your phone 

 Questions    



Summary of Benefits 

 HMRC compliant 

 See your results 24/7 

 Enter data “on the go” 

 Automatic bank data 

 No annual license fee 

 Secure data protection with bank type encryption 

 Real time information 



How do you Make the Switch? 

We will: 

 

 Import your data directly into the software 

 Issue you with log in and passwords for your computer, phone, 

tablet so you can enter and view your financial records ANYWHERE, 

ANYTIME 

 Provide training for you and your bookkeeper 

 Support you whenever you need a question answering 

 Monitor your results IN REAL TIME so we can spot errors EARLY 



What Does it Cost? 

 We charge a monthly fee based on the level of service you require 

 John Harrison and Company will seek to provide a premium product 

at a premium price that offers the best overall value to its clients.  



Summary 

 You have to comply with HMRC requirements 

 We will make the transition as easy and simple for you 

 Do not get left behind – you will LOVE the new way of doing things. 

 

 For more information or help, call us on 01909 472310. 


